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1. OECD COUNCIL DISCUSSION MAY 9 ON SECRETARIAT'S NOTE 
(REFERENCE A) FOR TOPIC 2 OF AGENDA FOR MINISTERIAL 
MEETING ELICITED COMMENTS FROM A NUMBER OF COUNTRIES. 
REMARKS BY U.S. (BASED ON REFERENCE B) WERE MOST 
DETAILED AND SUBSTANTIVE, PRESUMABLY DUE TO ABSENCE OF 
INSTRUCTIONS FROM CAPITALS IN MANY OTHER CASES. 

2. IN GENERAL, SECRETARIAT WAS PRAISED FOR BALANCE, 
SOPHISTICATION AND COMPLETENESS OF DOCUMENT. SEVERAL 
SPEAKERS SUGGESTED THAT FORMAT COULD BE IMPROVED TO 
HIGHLIGHT MAIN POINTS AND TO PRESENT KEY ISSUES FOR 
MINISTERS IN MORE STRIKING FASHION. 

3. ON SUBSTANCE, APART FROM U.S. COMMENTS, ITALY 
INTERVENED TO ARGUE THAT SECRETARIAT'S PAPER NEEDED TO 
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ADDITIONAL EXPANSIONARY ACTION BY STRONG COUNTRIES. 
TURKEY AND GREECE MADE SIMILAR POINT, EMPHASIZING THIS 
WOULD HELP PROBLEMS OF DEVELOPING OECD MEMBER COUNTRIES. 
GERMANS SAID ARE PLEASED WITH THRUST OF SECRETARIAT S 
DOCUMENT AND PREFER THAT IT REMAIN AS IT STANDS. (IN 
FACT, GERMAN DELEGATE SAID HE WOULD WANT TO KNOW ABOUT 
IT IF MAJOR CHANGES WOULD BE MADE.) 

4. SWISS SUGGESTED THAT IT WOULD BE HELPFUL IF 
PAPER GAVE EVEN MORE EMPHASIS ON RESPONSIBILITIES OF 
COUNTRIES STILL BESET BY HIGH INFLATION, SINCE THESE 
COUNTRIES MAY BE CREATING DIFFICULTIES FOR THE WORLD 
ECONOMY. SWISS ALSO (NOT SURPRISINGLY) FELT THAT 
DISCUSSION IN PARAGRAPH 8 OF REFDOC B SHOULD BE AMPLI- 
FIED TO EMPHASIZE DAMAGE EXTENSIVE EXCHANGE RATE 
FLUCTUATIONS CAN CAUSE TO TRADE POSITIONS. U.K. 

DELEGATE AGREED WITH BROAD CONCLUSIONS OF SECRETARIAT'S 
PAPER WHICH HE SAID COINCIDED WITH U.K.'S OWN ASSESSMENT. 

HIS MAJOR SPECIFIC COMMENTS WERE: 

(A) IN PARAGRAPH 7, ON BASIS RESULTS IN FIRST QUARTER 

OF 1975, OPEC'S CURRENT ACCOUNT SURPLUS AND CORRESPOND- 
ING OECD DEFICIT MAY STILL BE OVERSTATED. 

(B) WITH REGARD TO PARAGRAPH 10, SECRETARIAT MAY BE 
OVERLY BEARISH ABOUT THE RATE OF RECOVERY THAT MAY BE 
TAKING PLACE AT THE END OF 1975, AND 

(C) WITH RESPECT TO PARAGRAPH 13, THE U.K., ON BALANCE, 

FINDS THE "DOWNSIDE RISK" GREATER THAN THE "UPSIDE RISK". 
FINALLY, AUSTRALIA MADE COMMENTS WITH REGARD TO EXCHANGE 
RATE CHANGES AND MONETARY POLICY WHICH WENT SOMEWHAT IN 
THE SAME DIRECTION AS U.S. VIEWS ON THESE POINTS. 

5. SECRETARIAT INDICATED WOULD REFLECT ON COMMENTS 
MADE AND EXPECTED TO ISSUE DOCUMENT IN FINAL FORM UNDER 
SECGEN'S RESPONSIBILITY EARLY IN WEEK OF MAY 1 1 . 
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